
2016 Investment Policy  

California Government Code 53601  
US Instrumentalities, CA Municipal Obligations, and Local Government Investment Pools 

 

 

J. US Instrumentalities  

California Government Code Language: 
53601 (q) reads: United States dollar denominated senior unsecured unsubordinated obligations 
issued or unconditionally guaranteed by the International Bank for Reconstruction and 

Development, International Finance Corporation, or Inter‐American Development Bank, with a 
maximum remaining maturity of five years or less, and eligible for purchase and sale within the 
United States. Investments under this subdivision shall be rated “AA” or better by an 
NRSRO and shall not exceed 30 percent of the agency’s moneys that may be invested pursuant 
to this section. 
 
 

K. CA Municipal Obligations 

California Government Code Language: 
53601 (c) Registered state warrants or treasury notes or bonds of this state, including bonds 
payable solely out of the revenues from a revenue-producing property owned, controlled, or 
operated by the state or by a department, board, agency, or authority of the state. 
 
 

O. Local Government Investment Pools (LGIPs) 

 

California Government Code Language: 

53601 (p) Shares of beneficial interest issued by a joint powers authority organized pursuant to 

Section 6509.7 that invests in the securities and obligations authorized in subdivisions (a) to (q), 

inclusive. Each share shall represent an equal proportional interest in the underlying pool of 

securities owned by the joint powers authority. To be eligible under this section, the joint powers 

authority issuing the shares shall have retained an investment adviser that meets all of the 

following criteria: 

(1) The adviser is registered or exempt from registration with the Securities and Exchange 

Commission. 

(2) The adviser has not less than five years of experience investing in the securities and 

obligations authorized in subdivisions (a) to (q), inclusive. 

(3) The adviser has assets under management in excess of five hundred million dollars 

($500,000,000). 
 
 
 
 


