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MACRO OUTLOOK
UCLA Anderson Forecast
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GDP GROWTH RATES, SAAR
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CPI Core inflation decomposition

= weighted addition of category
= CUMULATIVE
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INTEREST SENSITIVE SECTORS
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4.1%
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https://fred.stlouisfed.org/graph/?g=1i6y8
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Durable Goods – Non-Defense New Orders 
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OTHER SECTORS
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Consumption Remains Strong
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Into an already booming economy and tight labor market, 
add stimulus from more defense spending

Source: UCLA Anderson Forecast and U.S. Bureau of Economic Analysis. Notes: $ Billions, chained 2017 prices 
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Tech continues to grow

January
2023 to 2024 

+2.9%
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US Outlook Summary

• Employment & income remain strong

• Investment and consumption continue to drive economic 
growth

• Interest rate increases over and small decreases coming

• Infrastructure, Industrial Policy and Defense add demand to 
the economy

• A Recession is coming—eventually
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CALIFORNIA OUTLOOK
BUDGET DEFICITS IN A GROWING ECONOMY
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Aggregate jobs and recovery

Jan. 
2024

+1.9%

-16%
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SOURCE: EDD.CA.GOV
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This last year:
Job Growth Slowing In California
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Durable Goods Manufacturing

26%
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Tech job growth stalls
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California 
Housing Markets
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Construction Employment 2002 - 2024
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SUMMARY: WEAK GROWTH IN 2024

• HOLLYWOOD IS COMING BACK, SLOWLY
• FASTER GROWTH IN LOGISTICS
• MFG: DEFENSE & AEROSPACE WILL RAMP UP IN 2025
• TECH: AI THE NEW DARLING OF VC’S
• CONSTRUCTION: LABOR CONSTRAINED GROWTH

RISKS TO THE FORECAST
Housing & Homelessness

Urban Public Safety
Drought & Deluge

Shutdown of China Trade
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2019    2024    2025    2026 

Payroll Job Growth             1.5%     1.4%   1.7%    1.2%

Unemployment Rate           4.1%     4.6%    3.8%   3.9%

Building Permits                   111 123      149     160      

CALIFORNIA FORECAST
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THANK YOU
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