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UCLA roreast GDP GROWTH RATES, SAAR
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UCLA  Anderson CPI Core inflation decomposition

CUMULATIVE CONTRIBUTION TO CORE INFLATION
(JANUARY 2023 to JANUARY 2024)
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INTEREST SENSITIVE SECTORS
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Thousands New BUiIding PermitS, SAAR
(2018-2024)

PANDEMIC
SURGE
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FRED sy — Light Weight Vehicle Sales: Autos and Light Trucks
19

Millions of Units
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https://fred.stlouisfed.org/graph/?g=1i6y8
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. New B-21Raider Stealth Bomber

Defense News | rendering Released By Thi Ak Fores {Updated)
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UCLA Andersor Consumption Remains Strong
FRED — Real Personal Cornsurmption Expenditures
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Into an already booming economy and tight labor market,
add stimulus from more defense spending

Real Defense Durable Goods Investment
(Billions 2017$, SAAR)
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Source: UCLA Anderson Forecast and U.S. Bureau of Economic Analysis. Notes: $ Billions, chained 2017 prices
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Tech continues to grow

Tech Payroll Employment 2013-2024
(subsectors of Information and Prof. Sci. & Tech Services)
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US Outlook Summary

«  Employment & income remain strong

* Investment and consumption continue to drive economic
growth

* Interest rate increases over and small decreases coming

* Infrastructure, Industrial Policy and Defense add demand to
the economy
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GOV. NEWSOM'S $291 BILLION STATE SPENDING PLAN

BUDGET DEFICIT

CA LEGISLATIVE ANALYST'S OFFICE

« Estimated $37.9 billion deficit

* Previous deficit estimate was
$68 billion

« Draw from state's reserves

« Cuts to climate and housing
programs

®m CUT PROJECT SPENDING 18

™ TAP INTO SAVINGS ACCT.

™ CORE SERVICES INTACT

HEADLINES TY BO

CALIFORNIA OUTLOOK
BUDGET DEFICITS IN A GROWING ECONOMY
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California Non-Farm Payroll Jobs
(2017-2024, SA)
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CHANGE IN NO. OF JOBS BY SECTOR
October 2023 to January 2024, SA

Forecast
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This last year:
Job Growth Slowing In California

California Regional Job Gain
(Jan. 2023 to Jan. 2024, SAAR)

North SJValley Central Sac. US. Orange Inland EastBay San Los Silicon San
Bay Coast Delta County Empire Diego Angeles Valley Francisco
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Durable Goods Manufacturing

Real Manufacturing Output
(20175, Millions S, Quarterly)
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Tech job growth stalls

Tech Sector Payroll Employment
Payroll Employment (Jan. 2010 to January 2024, NSA)
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Top 10 financings in Q4'23 in Americas oo
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1. Anthropic — $2B, San Francisco, US — Al & ML — Late-stage VC

%5 2. Metropolis — $1.7B, Los Angeles, US — Al & ML — Series C

Private Enterprise

Venture Pulse
042023

3. Commure — $1.3B, San Francisco, US — Healthtech — Late-stage VC

-~

JUUL — $1.3B, Washington D.C., US — Consumer — Late-stage VC

o

Generate — $1.06B, San Francisco, US — Fintech — Late-stage VC
6. Relativity — $1.05B, Long Beach, US — Aerospace & defense — Series F

7. Databricks — $684.6M, San Francisco, US — Business software — Series |

Global analysis of venture funding
8. Shield Al — $500M, San Diego, US — Al & ML — Series F

January 17, 2024

9. Hinge Health — $400M, San Francisco, US — Healthtech — Late-stage VC

10. Ramp — $339M, New York, US — Fintech — Series E



UCLA

Anderson
Forecast

Thousands
(¥ Y I - ) |
o
o

Existing Single Family Home Sales
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Monthly California New Residential Permits
(3 Mo. Moving Average, No. of Units)
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California
Housing Markets

CALIFORNIA MEDIAN SF HOME PRICE
(Jan. 2016 to Jan. 2024, SA)
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Residential Construction Payroll Jobs Non-Residential Construction Payroll Jobs

180,000 100,000
160,000 90,000

140,000 80,000
120,000 70,000
60,000
50,000
40,000
30,000
20,000
20,000 10,000

0 0

2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

100,000
80,000
60,000
40,000

Specialty Trade Construction Payroll Jobs Heavy & Civil Construction Payroll Jobs

0
2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

26




UCLA e SUMMARY: WEAK GROWTH IN 2024

HOLLYWOOD IS COMING BACK, SLOWLY

FASTER GROWTH IN LOGISTICS

MFG: DEFENSE & AEROSPACE WILL RAMP UP IN 2025
TECH: Al THE NEW DARLING OF VC'S
CONSTRUCTION: LABOR CONSTRAINED GROWTH

Housing & Homelessness
Urban Public Safety
Drought & Deluge
Shutdown of China Trade
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CALIFORNIA FORECAST ——

2019 2024 2025 2026

Payroll Job Growth 1.5% 1.4% 1.7% 1.2%

Unemployment Rate 4.1% 4.6% 3.8% 3.9%

Building Permits 111 123 149 160
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